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LRLSENT

CIA, Acting Chalrman !

CLl, Executive Seeretary |
CIA

% . (04, Brown, 0SD

Hr. Briee, ONI

¥r. Wood, G=2

Mr, Hamilton, AFOIN

Mr. Relss, Commerca

Mr, Herman, Cemmerce

Mizs Rado, State/OIR

Mrs. Young, State/ECD

Mr. Taft, State/MC

Miss Lincoln, FOA/MDAC

Miss Baldwin, FOA

25X1A%9a
25X1A%a

L. SURVEILLANCE OF DECONTROLLED COMIODITIES

| Jiacuenion - The Acting Chairman| referred to EDIC/AM~9, JOC
Hemorandum on "Surveillance of Decontrolled Commodities"”, distributed

prior to the meeting, and to State messages on the subject (refs: Paris
TOPOL 213, 27 August; Pardis POLTO 295, 30 August), EDIC/AM-$ transmitted
4 memorandum from the Chairman of JOC ecovering & list of commodities te

be placed under intelligence surveillance by EDIC, TOPOL 213 had suggested
that reouired information could probably best be obtained through

informal bilateral approaches to ‘exporting countries or from COCCM
statistical reports. POLTO 295 generally endorsed this Washingten view,

The Acting Chairman declared that this EDIC discussion was
azxploratory in nature and not to be considersd as leading to alternative
action to that already recommended in TOPOL 213, He ebserved that if
CIA undertakes to furnish intelligence on the subject, D/E/ST would have
to assume the task as an added responsibility requiring a large expenditure

25X1A9a of manhours. suggested that such an intelligence approach
would not meet the JOC requirement for statistical information of a
quantitative nature since D/E/ST information is fragmentary and not
neca3sarily representative of the universe. '
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" There was an extended discussion as to possible ways and
means by which this informatlion could be acquired, Miss Lincoln noting
the Ilmportance attached to the project by the Chalrman of the Executive
Committee, both for use in COCOM and by the Dodge Couneil of data
acquired. The Acting Chairman said that as a prerequerite, EDIC would
require a statement from Commerce on how much relevant informatiosa
could be obtained from export statistics available in that department.

Mr. Taft suggested both the possibilities of requesting an
extension of normal reporting by commercial attaches to cover the JOC=
listed 1ltems, and inquiry to the principal manufacturers or exporters
of the iteme, The Department of Commerce has lists of such firms and
the Department of Defense could provide similar information on the names
of foreign manufacturers which held Defense contracts, The OIR repre-
gsentative agreed to check recent trade agreements for this purpose but
felt that the TA’s would not provide information in the detail recuired.
Mr., Reiss reminded the members that the USDEL is awaiting advice frem
Washington on how to proceed and recommended that COCOM PC%s should
be requested to report on trade in the JOC-listed items, Miss Lincoln
was of the opinlon that the decision had already been made in “Jashington
not to adopt the COCOM approach: She queried whether CIA could undertake
a priority collection of this type information, but the Acting Chairman
indicated this probably would not be possible in the sense of a general
collection program for this purpose,

In the course of subsequent discussion on item (3) of the
agenda, the Acting Chairman incquired whether any overall study had been
made of Soviet bloc orders for decontrolled items. He questioned
whether Information could be obtained on all decontrolled items, while
surveillance of List A items (EDIC/AM=9) was underway. In this context,
Mr, Reiss remarked on the Soviet concellation of an order placed in the
UK for a decontrolled item. Miss Lincoln atiributed this to balance of
paymente difficulties and to the propaganda advantage which ths bleoc
had enjoyed through the orlginal placing of the order, Mr. Herman
cautioned that the placing and cancellation of orders in the Jest were
deliberate moves by the Soviets in thelr constant battle against the
export security lists, He warned that such Soviet cancellations must be:
kept in proper perspective, declaring that only one out of fifty-five
items ordered had been cancelled. Mr. Herman suggested that UK trade .
statistics for 1954, available te his office, could be used as a starting
point in attempting te assess the magnitude of 3oviet erders for
decontrolled items,

¢:2-=a
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Action - The Commerce member was asked to report at the next
meeting on the availability of pertinent information in export statistics
ard to check on the principal exporting nations and individual mamu-
facturers for the items in questlon., The OIR member was requested to
determine the existence of such data in recent trade agreements. The
Executive Secretury was instructed to lnquire into the potential of the
IR register and to work clesely with Mre Relss in the matter of manu-
facturers and exporters, Nembers were asked to survey their respective
agencies to determine whether aufficient information was available to
warrant an overall study of Soviet bloc orders for all decontrolled items.

3. SPATUS REPORT ON COLLECTION OF ECONOMIC DEFENSE INTELLIGENCE

Disecussion - The Acting Chairman recalled that at the previocus

EDIC meeting, abolition of the Subgroup on East-West Trade Collection
Réquirements had been agreed upon, It was decided also that CIA
collection of enforcement intelligence was the principal problem in

25X1A9a this field. I crorted that a statement aimed at improvement
of CIA collaction has besn sent to the field, A set of current standing
requirements has been prepared which will.be distributed for EDIC
comment, He reported also that MDAC is making a parallel coordinated
approach on the collection problem, confined to Weatern Europe,

The Acting Chairman added that follow=up reporting om specific
snforcement matters has been improved in CIA, Thers remains, however,
the preblem of getting higher priority for automatic collection ef
information vital to the enforcement program. He declared that speclal
efforts had been made to brief CIA on the needs of the
25X1C economic defense program. The Acting Chairman explained, in response
te an inquiry by the 0SD member, that - is looked upon as a “court of 25X1C
last resort",a concept which has been accepted generally by the intelli~
gence community. '

© Mr, Taft X1r%d whether any system could be devised by which
State/MC could use information (ether than that cleared for DCN)
without a check-back with CIA in each instancs, a time-consuming process,
felt that this matter should be settled by State/MC and the
appropriate CIA office since these arrangements are not the responsi-
bility of ORR/CIA. .

3, PATTERN OF SOVIET BLOC STRATEGIC EXPGRTS TO THE WEST

25X1A9a piscussion called attention of members to
Soviet bloc export of certain IL~-I items and suggested the need for an.
examination at re r intervals of the pattern of Soviet bloc strategic
axports., The D/E/ST eperation has turned up examples of such exports
but no systematic surveillance has been made, E/ST being primarily
goncerned with West-East movements,
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Mizs lincoln suggested that such an analysis would be very
uwseful if placed within the framework of past OIR studies. Mr. Herman
remarked that such teken exports are an/attempt by the Soviets to make
the security export lists appear absund+ and emphasized the imrortance
ol assessing this export pattem.

25X1A9a

Action ~ It was agreed that would furnish a list
of such Joviet offers and/er exports which would be circulated in EDIC
for comment and incorporation of additioénal exa-ples. An EDIC list
would then be furnished the Executive Committee with s recuest for that
Copmittes‘s Judgment on the utilit; of st.udyingr in great-er detail the
Soviet bloe export pattern,

&4, [ROPOSED EXCHANGE OF INFORMATION ON CHINA TRADE

Discussion - The Executive secretary reported his conversation
with Mr. TiIson on EDIC Case Ne. & = "French COCOM Dalegate Proposal
for kxchange of Information on China Trade"., The pessibility of
zancelling this case had been discussed 'since no specific response to
25X1A2g of 14 February 1955 (which requested clarification of the [

25X1C8¢ -pmposa.'\) has been recsived by MDAC, 25X1C8¢

Action ~ EDIC agreed that cancellatien of the casa should be
deferred pending the possible discussion of this subject during| N
25X1C8c I /ashington visit. The Acting Chairman warned against the use 25X1C8¢
25X1X7  during these talks of which had not baes
25X1X7 vieared by He agreed 1o discuss this
with the EIDAC Executive Committes. ~

5. "BALANCL~SHEET" OF EDIC_C:PABILITILS AND DEFICIENCIES

Discussion - At the previous EDIC meeting the Acting Chairman
had "noted the ‘poseible nesd for a revision of EDIC terms of relsrence
lo refleet a chanped situation." In opening the present discussion, he
spoke of the confusien which existed in some guarters regarding the
specific responsibilities of EDIC and requested members to comment.

The OSD member reported on a recent SD-MICC meeting whore a
Dafense request for relaase of military intelligence on copper, required
in current COCOM negotiationsz, had been rejected. In the course of that
neating the Chairman of SD-MICC deelared that IWG (now EDIC) had been

—"Q.e-v
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specifically charged with pesponsibility for the release of U.S,
information to the USDEL Paris. An extended discussion followed on
the release of "classified milltary information” for use in COCOM
and EDIC's role therein, Mr. Taft suggested that members refer to
his earlier statement on this subject (ref: I.G/M-47, item 2) and
to EDAC D=48.. : _

The Executive Secretary presented orally his "balance-shset”
of EDIC capabilities and deficiencies., He analyzed, under the several
assigned activities in 1ts Terms of Reference, the degree %@ which EDIC
has succeeded in fulfilling its mission.

Action - The Executlve Seeretary was instructed to distribute
his "balance-sheet" as background for discussion of the subject a% the
next EDIC meeting, while members were recumsted to be prepared at Hhat
time to speak on the functions and modus operandi of the EDIC.

6, OTHER INTELLIGENCE MATTERS

a) The Acting Chairman expressed the appraciation of the
Comnittes for the contribution made by Mr. Taft since his assignment

as the State/MC member on the IMZ in July 1952, MNr. Taft has stinulated
and strengthened the EDIC through his penetrating inguiry and his
contribution of significant intelligence items in the field of muuitlens
centrol. He will be succesded as State/HC member by Mr. Charles D. Martin.

: E b) Attentieon .of members 1s direscted to the follewing eorrection
_in EDIC/M=7 of 6 April 1955: The second sentence of item (b) page 3
should read: "The Executive Secretary cslled stientien to the FOA/MDAC

14st found in JOC Document Ne. 54 Supplement 2 of 19 January 1955."
' ' 25X1A9%a ‘
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